












3.03

3.04

lntangible Assets

i) RecoBnition and Measurement
lntangible assets that are acquired by the company and have finite useful lives are measured at cost less

accumulated amortization and accumulated impairment loss, if any. lntangible assets are recognized when all the
conditions for recognition as per IAS 38: lntangible assets are met. The cost of an intangible asset comprises its
purchase price, import duties and non-refundabletaxes and any directly attributable cost of preparingthe asset for
its intended use.

Assets are reviewed for impairment at each period and impairment is charged if appropriate. This period no

impalrment was recognized.

ii) Subsequent Costs

Subsequent expenditure is capitalized only when it increases the future economic benefits embodied in the specific

asset to which it relates. All other expenditures are recognized in profit or loss as incurred.

iii) Amortization

lntangible assets are amortized under a combination of straight line & reducing balancing method. All the
intangible assets are amortized at a rate of 2OYo on reducing baiance method and Software development is
amortized at a rate of 6.67% on straight line method because after 15 years the license will be expired & need to
renew again.

Capital Work ln Progress

Capital work-in-progress is recorded at cost to the extent of expenditure incurred up to the date of statements of
Financial Position. Upon completion of construction, the cost of such assets together with the cost directly
attributable to construction that will be transfered to the respective assets . No depreciation is charged on capital
woi'k in progress.

Associates

Where the company has the power to participate in the financial and operating policy decisions of another entity,
it is classified as an associate. Associates are initially recognized in the consolidated statement of financial position
at cost. Agni Systems Limited has representation in the board and ownership of 25% of paid up capital of Songbird
Limited which has made Songbird Limited an Associate of this Company and therefore recognized accordingly. The
Company's investment in associate company is accounted for in the financial statements using the Equity Method
in accordance with IAS-28 "lnvestment in Associaties". Investment in an associate is initialy recognized at cost and
the carrying arnount is increased or decreased to recognize the investor's share of the profit or loss of the investee
after the date of acquisition. The investor's share of investee's profit or loss is recognized in the investors profit or
loss.

lnventories

lnventories comprise various Modems, Media Converter, Router, Switch, Cables, Nano Station, Gipon, Vigor, lP

Phone, Well Gate, Bullet and others. They are stated at the lower of cost and net realizable value in accordance
with IAS 2: lnventories

The cost is calculated on average method consistently. Costs comprise expenditure incurred in the normal course
of business in bringing such inventories to its location and conditions.

Related Party Disclosures

As per IAS 24: 'Related Party Disclosures', parties are considered to be related if one of the party has the ability to
control the other party or exercise significant influence over the other party in making financial and operating
decisions. The company carried out transactions in the ordinary course of business on an arm's length basis at
commercial rates with its related parties.
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